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DisclaimerThe Bastiat Group, Inc., the holding company for ToniHansen.com, Swingtrader.net
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The information provided by The Bastiat Group, Inc. should not be construed as investment,
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members, employees, agents, consultants, analysts, representatives, content and/or service
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other financial advisor. There is a very high degree of risk involved in trading securities. Past
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CLASS OBJECTIVES

HOW TO UNDERSTAND AND PROFIT FROM PURE |

C Developan understanding of the ebb and
flow of price action in the market
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C Learn to differentiate between similar
strategies with very different risk/reward
ratios
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WHAT IS PURE PRICE AC’

¢ TradeStation Chart Analysis - YMM14 90 min [CBOT] E-mini Dow Futures ($5) Jun 2014 s =E =
YMM14 - 50 min PC=13831 0=15847 Hi=16113 Lo=15881 115 0.72% V=180,165 03:14:59 PM 0411414
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VISUALIZING PRICE ACT
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CANDLESTICK CHART:
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READING PURE PRICE AC

In order to read the charts without the
assistance of any indicators, you must
have a solid understandir@gf ¢ 2 Yy A Qa

Building Blocks of Price
Development
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TONI oS BUI LLC

C Momentum

C Support & Resistance
C Trend Placement

C Time Development

C Volume
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MOMENTUM

The momentum of a price move Is the rate of change
AY | aSOdzNAGeé Qa LINAOS 20
the average move, but also the most recent one
preceding It.
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TIP FOR MEASURIGIMEO

Transect the trend move instead of
connecting highs and lows.

ﬂ‘!ﬂi+ iL
ﬂ$ : l.*élﬁnﬂ!!lu

l ‘ ﬂ+ﬂlﬂ
' 1y T ‘u O f upper channel line
| T transected channel
hu lower channel line

ToniHansen.com
Copyright2014 ©Toni Hansen & The Bastiat Group, Inc. All rights reserved.



TIP FOR MEASURIQINMO
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within the larger wave of pricaction (aka
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momentum line, but can indicate the
breakout direction from a trading channel
(usually the opposite direction).
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TAILS IN A CHANNEL
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TIP FOR MEASURIGIMEO

Give more weight to the most recent
segment of the tradinghannel.
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VISUALIZINGDMENTUM
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VISUALIZING®ODMENTUM
o"'

pay attention to the
smaller waves of price \|| 'w
«~ action as well as the u

N larger ones
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SUPPORT & RESISTANC(

Support & Resistance levels are price zones in
the market where a security Is liable to react in
some manner that affects the trend which is In
play as the support or resistance level hits.
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SUPPORT & RESISTANI
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SUPPORT & RESISTAN
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SUPPORT & RESISTAN

periods of congestion and
mid-way point on corrections
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TREND DEVELOPMEN

Trends are the primary direction of price
movement at any given time. They are fractal

INn nature, so smaller trends exist within larger
ones.

ToniHansen.com
Copyrigh2014 ©Toni Hansen & The Bastiat Group, Inc. All rights reserved.



TREND DEVELOPMEN

uptrend

new uptrend
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TREND DEVELOPMEN
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TIME DEVELOPMENT
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TIME DEVELOPMENT

A TradeStation Chart Analysis - EURUSD 60 min [FOREX] Euro / US Dollar sl (o= =]

EURUSD - 80 min PC=1.38195 0=1.38203 Hi=1.38204 Lo=1.38122 -0.00042 -0.03% V=0 10:29:37 PM 04/14/14
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TIME DEVELOPMENT

#+ TradeStation Chart Analysis - EURUSD 60 min [FOREX] Eura / US Dollar — .

EURUSD - 60 min PC=1.38185 0=1.38203 Hi=1.38204 Lo=1.38122 -0.00042 -0.03% V=0 10:47:45 PN 0411414
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oTYPI CALDO

new uptrend
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TYPICAL TRENDS
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TYPICAL TRENDS
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TYPICAL TRENDS

ToniHansen.com
Copyright2014© Toni Hansen & The Bastiat Group, Inc. All rights reserved.



CONGESTIVE TREND:
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VOLUME

Volume Is a measure of the number of shares
or contracts that exchange hands in a given
time period. It Is Instrumental In representing

the level of emotional commitment of market
participants.



VOLUME

In many popular patterns, a decline during the
development of the trading strategy Is ideal,
but many traders wait for volume to increase
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VOLUME & MOMENTUN
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POPULAR STRATEGIE.

C Twowave Reversals and Breakouts
C Head & Shoulders
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THEXVAVE CORRECTION:
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THEXVAVE CORRECTION:
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